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INDEPENDENT REVIEW REPORT TO SHAREHOLDERS

Introduction

We have reviewed the accompanying Statement of Condensed Interim Financial Position of Azizi Bank
(“the bank”) as of June 30, 2017, and the related Statement of Condensed Interim Comprehensive Income,
Statement of Condensed Interim Changes in Equity and Statement of Condensed Interim Cash Flows for the
six-month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standards (IFRSs), the requirements of the Law of Banking
in Afghanistan and directives issued by the Da Afghanistan Bank (DAB). Our responsibility is to express a
conclusion on this interim financial information based on our review.

Seope of Review

We conducted our review in accordance with International Standards on Review Engagements (ISRE) 2410,
which applies to review the historic financial information performed by the independent auditor of the entity.
A review of mntenim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obrain assurance that we would become aware of all sigruficant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclirion

Based on our review, nothing has come to our attention that cause to believe that accompanying interim
linancial information does not give a true and fair view of the condensed interim financial position of the
bank as at June 30, 2017 and of its financial performance and its condensed interim cash flows for the six-
month period then ended in accordance with International Financial Reporting Standards (IFRSs), the
requirements of the Law of Banking in Afghanistan and directives issued by Da Afghanistan Bank (DAB)
rules and regulations.
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AZIZI BANK
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
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AS AT JUNE 30, 2017
Un-Audired Audired Un-Audited Aundied
30-Jun-2017  31-Diec-2016 30-Jun-2017 31-Dec-2016
eveneassUSS 1000 ... Fiss o W Afs 000", ..........
ASSETS
212,874 257,735 | Cash and cash equivalents 3 14,494,587 17224430
94,757 109,623 | Loans and advances to customers & 6,451,987 7,326,122
30,498 49637 | Investments 7 2,076,582 3317.251
25,334 23,567 | Investment in subsicliary 3 1,725,000 1,575,000
250 250 | Investment in Afghanistan Payment System 9 17,023 16,708
11,870 12,208 | Property and equipment BOB,207 815,869
610 678 | Intangble assets 41,563 45,340
4,327 4361 | MNon-cusrent assets held for sale 204,621 201,423
32,784 35,601 | Other assets 0 2,232,272 283,196
413,304 493 720 Total asscts 28,141,842 32995548
EQUITY AND LIABILITIES
Liabilities
3T AIR 335353 | Deposits from banks 1 2,547,805 3577.744
278,443 352234 | Dieposits from customers 12 18,959,162 23,539.800
2,602 - Provisions 13 177,147
53,368 3,267 |  Other labilities 14 711,735 218,380
328,915 400 036 Total linbilities 22,395,849 27,335,924
Equity
78,828 80314 | Share capital 15 5,367,400 5,367 400
5,560 4370 | Retaned earning 378,593 202024
84,388 84,684 Total equity 5,745,993 5,659,424
413,304 493,720 Total equity and liabilities 28,141,842 32995348
Contingencies and commitments 20 : 3

The annexed notes 1 to 23 form an integral part of these finandial statements. M’
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AZIZI BANK
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEARLY ENDED JUNE 30, 2017

Quarter  Six Months usarrer Six Months Quaarver Six Momihs Sax Months
Ended Ended Ended Ended Ended Ended Cruanter Ended Eaded
H-Jun-2017  3-Jun-2017 - 30-Jun-2016 30-Jun-2016 H-Jun-2007  30-Jun-2007  M-Jun-2006 Mefun 2006
SIS PRPRRSIEI, | ol R Mers weevenendile O00°. ..., v
3,607 7,465 6,173 11,554 | Intercet income 16 245,606 508, 263 ’ 422383 T, 541
(2.094) (4,862 3,178 (6397)) Interest expense 16 {H2.547) (332441) 217.416) (437,663
1,504 1382 299 5,158 MNet interest income ] 103,059 175 842 204,967 152874
1,368 5,026 3,554 5803 | Feeand commission income & 220,313 403,507 243,150 197 43
(96} (281) {553) a6 Hee and commission expense 17 {6,521} (19,131) (37.861) {33,778
327 5,645 L] 5017 Met fee and commission income 2L TR 384,376 205,204 143265
(54) T62 [1035) (37%| Foreagn exchange gain (5,731} 51,595 I [.184 l LG4
(0.22) 1 1| Losson disposad of peoperty and equipment - (15} m U]
201 T54 65 127 | Cuher operating income 13,670 51,345 4433 X
4,013 9,743 5958 9724 Operating income 333,790 663443 T 65 B65.267
Met impainnent (loss] Sgain on lozns and &3
435 3570 {167y Z,107)) advances - 29,611 263,503 {11,454) (144,138
Prowision agunst time deposits, acorued
interest, acoount rocevible and non-fanded
(137) (2,350) 5 Facilitics {9,332) (176,355) | :
(L,764) (3,610 {1,604 3193 Employes benefit expenses 18 {120,0935) (245,803) {109,757) 218.365)
4y 602 {187} (382)| Deprecation on fxed assets (20,704) {40,991) (12,778) (2, 16H)
(45) {98) [4iR) {6} Amoerization of intangible asscm (3,292) {6,649) (2734 {4,205)
(400 (804 (358 (796} Opecating losse cxpenscs (27,208) (34,717 [26,574) (54 444}
(1980) (4,321) 2430 (4211} Orher expenives 17 (134,832) (294,218) {166,350} [lill,l-itc;]
{4,198} (8,150} (4,818} [10,745%) Operating expenacs !gfv akd] {555,232) (320625 {725, 468)
M 1,580 1,140 {1026) Profic before taxation 47,941 108,211 7977 [T0,201]
(141 (318) ; - ‘Taxaiioa 2 {9,588 (21,642 : z
563 1,271 1,140 (1,026) Profit for the year 38,53 6,560 P77 70,201
= 3 = Onher comprrchensive income — = 3
] 1,271 1,140 (1026 Total comprehensive income for the year 3H 53 56,569 .07 70.201)

The snnexed notes | 1023 form an ntegral part of these Tnmnciad smremenis “-Mﬁ 3
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AZIZI BANK

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE HALF YEARLY ENDED JUNE 30, 2017

30-Jun-2017  30-Jun-2016 30-Jun-2017 30-Jun-2016

sienres LI '000" ... ... Mote . svisvn AFN 0000,

CASH FLOWS FROM OPERATING ACTIVITIES

1,271 1,140 Profit/Loss before taxation 86,569 77577
Adjustments for:
602 187 Drepreciation 40,991 12,778
98 40 Amortizaton 6,649 2734
0.22 {1) Loss / (Gain) on sale of fixed assers 15 o)
{3,870) 167 MNer impairment loss on loans and advances 6.7 (263,503) 11,454
{1,89%) 1.532 (129,280) 104,852
Increase [ decrease in operating assets and liabilities:
16,708 7,002 Loans and advances to customers 1,137,638 540,656
2,221 (16,584 Other assers 151,197 (1,134,688)
(15,126) (21,862) Deposits fram banks (1,029,939) (1,495,808)
(67,273) 34,046 Deposits from cusromers (4,580,639) 2,329.407
2,602 - Provisions 177,147 -
7,246 (11,958) Ohther liabilites 493,355 (818,173
(55,522) {6,924 (3,780,521) (473,754
- - Nerwithholding taxes (patd) / collected -
{55,522) (6,924)  Net cash generated from /used in operating activities (3,780,521) 473.754)
CASH FLOWS FROM INVESTING ACTIVITIES
18,030 14,931 | Investment - Met 1,227,640 1,021,608
(307} (351} Property and equipment - Adjustment (20,902) (24,028)
(47) - | Non-current assets held for sale {3,198) -
(42) (15)| Purchase of intangible assets (2,872) (1,039
1 | Proceeds from sale of property and equipment - o1
(2,203) - Investment in subsidiary (150,000
- I_ 1 | Investment in associire - Gl
15,431 14,567 Met cash used in / generated from investing activities 1,050,669 006,692

CASH FLOWS FROM FINANCING ACTIVITIES

I - I| - | Proceeds from issuance of shaces ' - I[

Met cash generated from financing activities

(40,002) 7,643 | Net increase in cash and cash equivalents (2,729,852) 522938
252,966 186,158 | Cash and cash equivalents at beginning of the period 17,224,439 12,736,961
212 874 193,802 Cash and cash equivalents at the end of the period 5 14,494,587 13,259,800

The annexed notes 1 to 23 form an integral part of these financial statemengs, B j
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